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Nigeria’s Economy Upbeat As Q2722 Real GDP grew 3.54% y/y Despite Retarded Economic Activity...

The Nigerian economy grew by 3.54% in real terms in Q2 2022 to N17.29 trillion, rising 0.44% points from 3.1% in Q1 2022 with
growth driven by the non-oil sector. This shows a decline of 1.47% points from 5.01% in the corresponding period of 2021 when
Nigeria recorded rapid growth following the impact of the COVID-19 pandemic.
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government revenue and raise the need to

borrow. Consequently, the NBS report revealed that Nigeria in Q2 2022 recorded an average daily oil production of 1.43 million
barrels per day (mbpd), lower than the daily average production of 1.61mbpd recorded in the same quarter of 2021 by 0.18 mbpd
and lower than the first quarter 2022 production volume of 1.49 mbpd by 0.06mbpd.
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Given the decline in oil output in the second quarter of 2022 according to OPEC sources, the growth of the oil sector was negative
mainly due to oil theft and limited investments in the oil
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Information and Communication; Trade; Financial and
Insurance; Transportation; Agriculture, and Manufacturing accounted for positive output growth. In real terms, the non-oil sector
contributed 93.67% to the nation’s GDP in the second quarter of 2022, higher than the share recorded in the second quarter of
2021 which was 92.58%, and higher than the first quarter of 2022 recorded as 93.37%.

From our analysis of the NBS data, Cowry believes that while the 3.54% year-on-year output growth rate is encouraging, the
need for Nigeria to grow at a considerably greater pace of at least 5% to 6% is sacrosanct to achieve more inclusive growth and
get closer to its growth potential. On the other hand, we opine that the soaring inflation, particularly in view of commodity price
shocks and imported food inflation due to the Russian -Ukraine conflict, pending subsidy payments by the government, and
tumbling daily oil production volumes may pose as a downside risk to growth this year.
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